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FINANCIAL  CONDITION  OF  THE  COUNTRY 


lating  medium  of  this  couniry  is  not  over  two 
to  three  per  cent,  of  the  assessed  value  of  its 
property.  The  total  transactions  of  the  sev- 
enty-one banks  in  the  city  of  New  York  for 
the  week  ending  December  14  amounted  to 
$432,724,248,  which  were  all  accomplished 
with  only  $12,548,000  in  money.  This  is  in 
a prompt  community  with  cash  habits.  Farm- 
ers, artisans,  and  manufacturers  handle  less 
money  in  proportion.  It  is  impossible  that  so 
immense  a weight,  suspended  upon  so  delicate 
and  sensitive  a pendulum,  should  not  vibrate 
with  great  irregularity.  Experiment  and  ex- 
perience alone  fix  the  limits  which  we  learn 
to  call  natural  financial  law,  the  law  which 
undertakes  to  decide  what  amount  of  currency 
is  requisite  to  the  best  good  of  a nation, 
and  what  conditions,  restrictions,  and  lia- 
bilities are  necessary  to  endow  it  with  most 
stability. 

The  conditions  upon  which  theories  are  formed 
vary  as  widely  as  the  results.  The  alternating 
products  of  a nation,  its  internal  harmony,  its 
external  policy,  its  destruction  of  property 
in  war,  the  utilization  of  scientific  principles 
applied  to  mechanic  art,  long  periods  of  pros- 
perity or  depression,  serve  to  popularize  theo- 
ries which  may  be  attended  with  disastrous 
results.  Wild  chimeras  are  now  filling  the 
public  mind  and  are  seeking  expression  in  the 
legislation  of  the  nation.  Such  particularly 
are  the  theories  set  forth  in  a bill  recently  intro- 
duced into  the  other  Chamber  by  a distinguished 
Senator  from  Vermont;  a bill  bearing  upon  its 
face  evidences  of  the  very  best  intentions,  but 


The  House  being  in  Committee  of  the  Whole  on 
the  state  of  the  Union— 

Mr.  BARNES  said:* 

Mr.  Chairman  : I propose  to  address  myself 
on  this  occasion  to  the  consideration  of  a 
question  of  the  most  vital  concern  to  this 
country  and  its  people.  Next  to  the  funda- 
mental principles  which  organize  Govern- 
ments to  protect  life  and  insure  justice,  the 
financial  principles  of  a nation  are  most  import- 
ant. The  strength  of  armies,  the  equipment  of 
navies,  the  raising  of  crops,  the  interchange  of 
products,  the  literary  attainment,  and  the  phys- 
ical comfort  of  the  humblest  individual,  are 
all  measured  by  a money  standard.  In  pro- 
portion as  nations  rise  in  civilization  the  term 
‘‘money”  loses  its  technical  signification  of 
mere  metallic  coin,  and  credit  and  confidence 
become  incorporated  as  a part  of  the  circulating 
medium  and  as  evidence  of  wealth.  Every  yard 
or  pound  of  the  substance  of  a semi-civilized 
people  must  be  represented  by  ipetallic  money 
when  it  changes  owners.  As  nations  advance 
in  civilization  the  proportion  of  money  to  the 
volume  of  exchanged  values  grows  smaller. 
In  this  as  in  all  modern  commercial  nations  the 
amount  of  money  bears  but  a small  proportion 
to  total  values.  The  difference  between  the 
amount  of  our  money  and  the  amount  of  our 
property  is  confidence ; confidence  in  the  usages 
of  society,  in  the  integrity  of  individuals,  in 
courts  of  equity;  confidence  in  the  law  of  ex- 
perience, that  no  considerable  proportion  of 
the  whole  property  of  the  country  would  ever 
be  forced  to  sale  in  any  one  day.  The  circu- 
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full  of  practical  absurdities,  which  if 
!U  to  be  put  in  effect  will  involve  the  j 
)f  the  repudiation  of  the  national  dei>t  j| 
laiicial  ruin  of  this  generation  of  men. 
ears  to  be  the  literal  construction  of 
. report  of  the  Secretary  of  the  Treas- 
j bill  of  the  honorable  Senator,  the 
idations  of  the  Finance  Minister  and 
11s  so  far  introduced  into  this  Con- 
ertaking  to  legislate  a return  to  specie 
, hinge  upon  the  fatal  error  that  Con- 
directly  and  independent]}'  of  other 
gislate  when  this  period  shall  occur, 
•rving  the  best  interests  of  the  coun- 
, Mr.  Chairman,  I am  going  to  assert, 
7ard  I am  going  to  prove  to  this  House 
ress  cannot  independently  and  alone 
unary  and  single  act,  fix  any  day,  be 
remote,  be  it  this  year  or  fifty  years 
en  we  can  return  to  the  specie  stand- 
world.  I assert,  and  I challenge  any 
i upon  this  floor  to  prove  the  reverse, 
ig  as  Government  bonds  underlie  our 
g medium  as  they  now  do  and  those 
1 not  sell  for  eighteen  per  cent,  more 
lan  they  now  do,  that  we  can  never 
specie  payment.  Imagine,  if  possible 
that  legal  tenders  and  gold  are  equal 
to-day — what  would  be  the  fate  of  | 

000  national  bank  bills  to-morrow 
issued  upon  $388,000,000  par  value 

The  market  price  of  these  bonds  is 
or  a total  value  of  $244,000,000. 

1 immediate  deficit  of  $50,000,000, 
mg  the  further  depreciation  to  follow 
1 under  such  unfavorable  circum- 
Would  not  every  dollar  of  these  bills 
ted  for  gold  as  rapidly  as  messengers 
•y  them  to  the  places  of  redemption? 

5 hold  less  than  thirty  millions  in  gold, 

1 not  the  answer  to  these  demands  be 
at  would  pull  down  the  j^illars  of  the 


State  in  ruins?  This  generation  of  men  would 
wander  in  Cimmerian  darkness  amid  hecatombs 
of  bankrupt  citizens  bearing  our  best  and  our 
most  honored  names. 

No,  gentlemen,  our  legislation  and  our  efforts 
must  be  directed  to  enhancing  the  value  of  our 
bonds.  It  is  to  bonds,  and  not  to  specie 
that  we  must  direct  our  attention.  Finances, 
money,  cannot  now  be  considered  indepen- 
dent of  bonds.  When'our  bonds  advance  to 
the  same  relative  price  with  English  con- 
sols, with  the  Moorish  and  the  New  Zealand- 
ers' bonds,  now  so  superior  to  our  own  in  the 
markets  of  the  world,  we  shall  have  arrived 
at  the  happy  date  when  we  can  not  only  pay 
but  demand  specie  for  our  obligations  ; and 
that  is  all  there  is  of  it.  Not  one  in  a thou- 
sand of  our  people  can  now  tell  how  or  when 
we  returned  to  s])ecie  after  the  susj^ension  of 
1857.  When  we  have  actually  arrived  at  this 
much-to-be- desired  point  we  want  siini>Iy  to 
legalize  future  transactions  and  instruct  the  Sec- 
retary of  the  Treasury  to  exchange  his  gold  in 
excess  of  say  $50,000,000  for  the  least  desira 
ble  class  of  circulating  medium  which  is  then 
out.  If  this  were  done  to-day  it  would  replace 
national  bank  bills;  if  in  the  mean  time  these 
bills  have  been  converted  into  legal  tenders 
we  should  retire  iliem  in  the  same  way. 

I again  assert  that  there  is  no  other  way  than 
this  to  restore  gold  to  circulation  without  re- 
tarding the  industries  of  the  people  and  sowing 
the  seeds  of  wide-spread  disaster.  Do  not  sup- 
pose that  I desire  to  continue  the  present  state 
of  finances  a day  longer  than  can  be  avoided, 
or  that  I was  ever  in  favor  of  placing  our 
finances  where  tliey  now  are.  I fully  realize 
the  grinding  tax  which  a depreciated  currency 
places  upon  labor;  I appreciate  the  natural 
injustice  of  paying  the  bond-holder  in  gold 
which  he  sells  at  forty  per  cent,  premium 
while  the  needy  mechanic  has  to  receive  a 
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depreciated  bill  upon  which  he  has  to  submit  ' 
to  a heavy  discount  each  time  he  buys  a pair  ' 
of  boots  or  a pound  of  sugar.  I protested  j 
against  the  legislalion  which  brought  this  state  j! 
of  things  about.  Still,  I recognize  the  right  to  !' 
be  governed,  although  badly  governed,  and,  ^ 
with  other  members  of  the  community,  I '' 

• ■ I 

accept  things  as  they  arc,  not  as  I would  ' 
have  them.  ! 

We  liave  been  told,  sir,  that  a national  debt  I 

i 

is  a national  blessing.  I think  tliis  fallacy  is  ' 
now  understood.  Wc  liave  been  told  that  our 

I 

national  banks  wen.3  the  sustainers  of  the  ' 

! 

national  credit.  I think  we  shall  yet  be  made 
to  sec  our  error  upon  this  point.  We  have  been  ! 
told  that  enfranchising  as  well  as  liberating  the  | 
negro  was  a source  of  well-distributed  political 
jiower  and  national  wealth.  We  liave  already 
partially  found,  and  will  still  continue  to  find, 
that  disl'ranchising  property  and  placing  its 
political  control  in  the  hands  of  those  whose 
only  interest  will  be  to  convert  it  to  their  own 
use  does  not  bring  revenue  to  the  Govern- 
ment, does  not  consume  the  products  of  com- 
merce, docs  not  add  stability  to  our  bonds,  does 
not  decrease  taxation  or  add  to  our  national 
strength. 

I shall  now  proceed  to  consider  our  national 
finances,  and  shall  endeavor  to  confine  mvself 
to  three  points:  first,  the  amount  of  currency 
required ; second,  the  relation  of  national  banks 
to  specie  payments;  and  third,  liow  to  over- 
come existing  obstacles  to  that  end. 

Onr  debt  is  no  doubt  $1,000,000,000  more 
to-day  than  it  would  have  been  had  we  not 
suspended  specie  payment.  The  extravagance 
and  want  of  economy  in  all  departments  of 
governmental  affairs  incident  to  such  a re- 
dundant currency  as  that  which  we  put  afloat 
liave  entailed  a tremendous  loss  upon  the  peo- 
ple. I did  not  think  it  was  necessary  to  place 
ourselves  in  the  financial  condition  in  which 


we  now  are;  but  we  are  here,  so  far  on  onr 
journey  of  national  life.  The  party  and  the 
individuals  who  jilaced  us  here  were  our 
agents,  the  agents  of  the  Government.  Tliey 
did  as  to  them  seemed  wise  and  best.  Vs'-? 
were^passing  through  a great  ordeal — “while 
Rome  debated  Ryzantium  fell.’’  We  d!l 
not  debate,  we  did  not  fall.  Re  the  acts  of 
our  agents  unwise,  unnecessary,  and  wrong, 
we  arc  none  tlie  less  bound  bv  them.  The 
faith  of  our  oldigations  in  every  respect  must 
be  sustained  to  the  last  day,  witliout  a blemish 
and  without  a spot.  Our  duties  are  to  s.eehow 
best  we  can  repair  the  damages  already  done 
without  adding  to  them.  To  restore  the  dead 
we  cannot:  to  admonish  the  living  we  may. 
Our  duties  are  to  the  future  and  not  to  the 
past. 

Prior  to  the  effects  of  a plethoric,  degraded 
money  system  was  the  time  for  gentlemen  to 
have  deplored  the  results  of  a depreciated  cu.'*- 
rency,  of  an  impaired  national  credit,  of  un- 
productive speculation,  of  neglected  farms,  of 
crowded  cities,  decaying  ships,  rusting  wheeP, 
impeded  commerce,  departed  morahs,  and  indi- 
vidual bankruptcy.  They  did  not  do  it.  All 
then  was  rose  color  and  autumn  tints.  They 
then  sowed  the  wind.  I would  not  have  them 
reap  the  whirlwind.  We  have  inflated  the 
balloon  ; we  have  landed  upon  a barren  island. 
Instead  of  undertaking  to  swim  to  the  main- 
land against  tides,  against  winds  and  cur- 
rents, I would  wait  for  the  friendly  craft  !o 
insure  our  safe  deliverance. 

Now,  sir,  the  relative  proportion  of  currency 
to  the  property  of  the  country  should  be  pre- 
served, allowing  for  the  increased  use  of  credit 
as  wealth  increases. 

New  York  may  be  taken  as  a representativ4- 
city  of  the  United  States.  The  business  of 
that  city  for  the  past  eleven  years,  as  repr^'- 
sented  by  the  business  of  the  banks,  has  been 
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3.  I give  the  average  per  day  for  three 
and  thirteen  days  of  each  year: 
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it  wilJ  here  be  seen  that  the  business  of  the 
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ast  year  was  four  times  iii  excess  of  that 
.ho  groat  speculating  year  of  18-37j  six 
excess  ol  1838,  live  times  greater  than 
that  it  had  reached  the  exact  point  in 
ch  it  occupied  iu  183G  j that  in  1803 
ed  over  one  hundred  per  cent.;  in  1804j 
nity  per  cent.;  in  18G3,  ten  per  cent.; 
ten  per  cent.;  and  that  in  1807  there 
a slight  falling  off.  Contrasting  these 
■ith  what  we  see  about  us,  how  cor- 
they  portray  the  state  of  the  business 
y of  the  country.  So  long  as  currency 
d or  was  stationary  the  people  felt 
;e  in  their  investments,  and  business 
. with  the  removal  of  our  frontier, 
increase  of  population,  and  with  the 
lent  of  our  resources.  When  a reverse 
pursued  capital  takes  the  alarm,  is 
u from  industrial  pursuits  and  placed 
ich  ; new  contracts  cease  in  order  to 
old  ones ; expenses  are  not  dimished ; 
tion  ofx)rofits  are  susx^erided,  and  suf- 
ivails. 

are  told  that  an  irredeemable  paper 
is  a great  evil ; that  we  have  too  much 
n,  and  that  until  it  is  curtailed  we  can 
.ore  ourselves  to  a specie  standard, 
he  evil,  but  I deny  both  the  other 
i.  Values  and  business  have  now 
dated  themselves  to  this  new  state  of 
tn  fact,  a great  and  damaging  reac- 


tion has  already  taken  place.  Fortunes  have 
been  sunk  and  wide-spread  suffering  now  pre- 
vails Irom  the  effort  to  discount  the  action  of 
the  Government.  In  18G0  we  had  in  round 
numbers  §300,000,000  of  currency  to  perform 
less  than  one  fourth  the  service  which  is  now 
done.  \\  e have  now  in  round  numbers 
$700,000,000  of  currency  only  to  do  four  times 
tlie  amount  of  business  which  we  then  did. 
Our  currency  is  not  too  large  in  amount. 

But  within  the  past  sixteen  months  we  have 
retired  $100,000,000,  or  one  eighth  of  our 
circulating  medium.  \ a.lues  have  shrunk  iu 
proportion.  Speculation,  as  well  as  a large 
}ier  cent,  of  legiiiinate  business,  is  dead.  The 
currency  of  a country  is  like  the  center  of  a 
W'heel,  the  values  of  ])roperty  resting  u|)on  it 
being  the  circumlerence.  We  can  follow  its 
expansive  centrifugal  force  without  danger, 
but  when  the  motion  is  reversed  and  it  acts 
with  centripetal  power  it  checks  the  momen- 
tum of  a world.  Bemove  the  center  and  the 
circumference  crumbles  with  the  slightest 
toucli.  The  core  of  the  earth,  a foot  in  diam- 
eter, moves  too  slowly  for  the  eye  to  record  its 
motion  in  making  but  one  revolution  in  twenty- 
four  liours,  but  at  its  surface  it  flies  in  space 
seventeen  miles  in  a single  minute.  The  con- 
ditions of  societ)'  accommodate  themselves  to 
an  expanding  currency  without  interruption. 
They  cannot  do  so  when  contraction  takes 
place,  for  ike  reason  that  one  side  of  ike  ac- 
count becomes  fixed  and  immovable.  As 
money  disapj)ears  values  shrink,  but  debts  re- 
main at  their  full  face,  and  a demand  to  pay 
always  comes  when  there  is  least  to  pay  with. 

let  there  are  those  who  can  see  no  remedy 
tor  our  evils  except  in  returning  exactly  to  our 
old  state  of  affairs.  This  is  as  imj^ossihle 
as  it  is  unnecessary.  They  still  ask  wliy  we 
cannot  as  well  contract  currency  us  we  can 
expand  it?  I will  again  answer  plainly  tliat 
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it  is  because  so  large  a proportion  of  our  prop- 
erty is  represcuted  by  credit  or  debts  which  no 
legislation  can  reduce,  and  which  are  always 
called  in  when  reduced  earnings  reflect  an 
inability  to  pay  interest. 

Wehave  $21,000,000,000  of  property,  all  rep- . 
resented  by  $700,000,000  of  circulating  me- 
dium, or  three  per  cent,  of  money  to  ninety- 
seven  per  cent,  of  confidence  and  credit.  The 
General  Government  owes  $2,039,000,000.  The 
States  owe  $373,000,000.  Cities,  towns,  and 
municipalities  I will  estimate  at  $200,000,000  ; 
the  debts  of  railroads,  canals,  and  incorpora- 
tions at  $1,000,000,000,  and  of  merchants, 
manufacturers,  and  individuals  to  each  other 
at  $2,000,000,000.  Here  we  have  a total  in- 
debtedness of  $0,211,000,000.  To  contract 
our  currency  another  hundred  millions  would 
lessen  the  value  of  our  property  $3,000,000,000, 
with  our  debts  unaffected;  to  contract  $300,- 
000,000  would  extinguish  the  value  of  our 
jiroperty  one  half,  and  yet  our  debts  would  still 
remain  as  before. 

This,  Mr.  Chairman,  is  the  reason  wliy, 
when  we  have  committed  the  error  of  undue 
expansion,  we  cannot  contract  as  we  exjmnded. 
I trust  this  point  will  be  carefully  weighed 
and  considered.  If  it  can  be  shown  how  we 
can  lessen  our  debts  as  we  should  our  money 
and  our  property  I shall  be  willing  to  try  the 
experiment.  Until  this  can  be  shown  it  is  idle 
to  talk  about  forcing  sjoecie  payment  without 
its  costing  us  a hundred  dollars  for  every  one 
we  save.  And  this  is  not  the  worst  of  it,  the 
poor  do  all  the  suffering  while  the  bond-holder 
is  alone  exempt. 

Another  reason,  sir,  why  contraction  must 
cease,  is  the  large  amount  of  our  debt  which 
has  been  suddenly  created  and  the  bonds  of 
which  cost  the  holders  but  a small  price,  and 
which  can  any  day  be  turned  back  upon  us  at 
a profit  to  the  holders.  Every  one  per  cent. 


decline  in  gold  here  is  one  per  cent,  profit 
added  to  several  hundred  millions  of  these 
bonds  held  abroad. 

I again  repeat,  Mr.  Chairman,  that  our  cur- 
rency is  not  too  large  ; that  a further  contrac- 
tion is  unnecessary,  is  inexpedient,  and  is 
ruinous;  that  we  must  wait  for  natural  causes 
and  for  legislation  to  develop  and  quicken  the 
industries  of  the  people,  and  thus  to  restore 
us  to  the  specie  standard  of  the  world.  At 
the  same  time  we  desire  no  more  expansion 
and  then  again  a cry  for  contraction.  We  have 
already  sustained  the  losses  on  one  shrinkage. 
Do  not  let  us  repeat  this  unnecessary  tor- 
ture. Let  the  currency  rest  in  amount  where 
it  now  is.  If  it  were  fifty  millions  less  or  fifty 
millions  more  I should  say  the  same  thing. 
Stability  more  than  amount  is  the  requirement 
of  commerce.  Give  us  a fixed  policy,  some 
certain  basis  upon  which  merchants,  manufac- 
turers, planters,  and  business  men  can  rely  for 
future  operations.  Now,  low  i:»rices  do  not 
I tempt  the  buyer,  ^ilanufacturers  are  running 
on  half  time  or  not  at  all.  They  refuse  to  take 
i the  firrmers’  wool  at  prices  lower  than  have 
I been  known  for  twenty  years.  Merchants  buy 

j 

from  hand  to  mouth  only.  The  money  ordi- 
narily engaged  in  legitimate  business  is  now 
loaned  upon  call  at  low  rates  and  agaiu  re- 
loaned  to  those  who  bull  gold  and  speculate  in 
stocks.  By  fixing  the  standard  this  money 
would  again  return  to  its  proper  channels ; it 
would  again  harness  the  water-power  and  put 
the  spindles jn  motion;  it  would  give  employ- 
ment to  the  needy  and  bread  to  the  hungry ; it 
would  create  rapid  interchange  of  commodi- 
ties and  lighten  the  burden  of  taxation ; it 
would  enhance  the  value  of  our  bonds  and 
remove  one  of  the  props  from  the  gold  market. 

Let  a law  be  passed  designating  the  day  when 
the  Government  and  banking  institutions  shall 
be  compelled  to  jiay  gold,  and  one  universal 
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»Ie  for  gold  commences  which  sacrifices 
ling  and  everybody  to  this  one  object 
is  one  necessity.  There  is  literally  no 
i to  values  when  confidence  is  gone  and 
stretches  its  withering  blight  over  the 
■ies  of  a nation.  There  exists  no  meas- 
which  to  calculate  the  suffering  which 
anscs  entail  upon  a people.  Business 
:es  and  values  disappear  like  dewbefore 
rningsun.  AVlieels  rustin  their  sockets ; 
Dt  in  idleness  by  their  empty  wharves; 
isaii’s  hammer  is  silent:  luxuries  are 
ied  with;  labor  is  not  required;  food 
t bring  the  cost  of  transportation  ; mus- 
inot  earn  bread,  or  worth  or  ago  or 
ay  coals.  The  solvent  merchant  of  yes- 
becomes  the  bankrupt  debtor  of  to-day; 
stalks  the  streets,  doors  are  closed 
former  tenants,  and  misery  and  sadness 
.-ywliere.  The  bond-holders  of  England 
•ated  the  same  cry  which  we  hear  liere 
and  insisted  that  the  Government  should 
to  specie  payment  immediately  after  the 
»f  Waterloo  and  the  close  of  the  war  in 
She  had  been  under  suspension  since 
'hile  Napoleon  carried  on  his  wars  with 
Vlthough  Napoleon  was  defeated  France 
•ated  while  England  retrogaded  for 
ears.  She  fixed  the  day  of  resumption 
, 1810.  Within  a month  after  the  ail- 
ment gold  advanced  twenty  per  cent, 
ankruptcies  increased  fifty-five  per 
r*er  those  of  the  preceding  year.  The 
sorder  which  soon  prevailed,  and  pro- 
as we  are  told,  “a  state*  of  suffering 
than  England  had  known  since  the  Nor- 
mquest/’  compelled  the  Government  to  , 
le  resumption  until  July,  1818. 

T this  brief  reprieve  industry  again 
and  hope  obtained  a foothold  for  future 
ice.  Bankruptcies  in  1818  declined 
r cent.  But  the  bond- holders  who  had 


invested  at  sixty  cents  were  still  clamorous 
and  capital  remained  timid.  Government  had 
learned  by  experience  and  preferred  to  let 
well  enough  alone.  The  bullionists,  however, 
carried  through  a compromise  resolution  in 
1819  providing  for  partial'  resumption  in  May, 
1820,  and  for  entire  resumption  in  May,  1821, 
Then^  as  if  by  the  sound  of  a tocsin,  England 
again  took  the  alarm  and  the  people  paid  the 
penalty.  Still  again  was  the  time  extended, 
and  it  was  not  until  1824  that  specie  payment 
was  finally  and  completely  resumed.  Then 
commenced  that  terrible  revulsion  which  car- 
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ried  misery  everywhere,  and  which  was  fast 
reducing  England  to  a state  of  barbarism.  It 
was  after  resumption,  and  not  before— it  was 
ill  1825,  twenty-eight  years  after  England  broke 
the  metallic  ring — that  bullion,  uncoined  gold 
and  silver,  would  not  be  taken  for  legal-tender 
debts.  It  was  then  that  fortunes  of  £100,000 
could  not  find  purchasers  at  £5,000 ; it  was  then 
those  terrible  l*read  riots  commenced  through- 
out the  kingdom  ; that  soldiers  had  to  be  sta- 
tioned before  every  granary;  that  strong  men, 
lieli^less  women,  and  innocent  children  died  of 
hunger  and  froze  with  cold.  Then  accumu- 
lated that  wide-spread  disorder,  those  heinous 
crimes,  and  that  universal  suffering  which  God 
grant  may  never  be  repeated  in  any  country. 
The  historian  Alison  sa3^s,  “The  industry  of 
the  nation  was  congealed  as  the  flowing  stream 
is  by  the  severity  of  an  Arctic  winter.” 

Yet  against  theories  and  against  results  like 
these,  geiitlem(‘n  still  seek  to  legislate  a day 
when  we  shall  pay  gold,  but  when  we  shall  not 
eat.  They  seek  to  gratify  the  demands  of  a 
few  bond-holders,  whose  interest  can  always 
be  made  secure  by  adding  new  taxation  to  the 
poor  man’s  necessities.  They  would  enforce 
an  empty  theory,  barren  of  all  good  results 
and  freighted  only  with  harm.  They  would 
make  the  rich  richer  and  the  middling  class 


utterly  poor.  They  would  build  up  caste,  aris- 
tocracy, and  distinctions  in  society  repugnant 
alil^e  to  the  self-pride  and  good  sense  of  Amer- 
ican citizens. 

England  has  since  learned  wisdom.  While 
she  restricts  the  issue  of  bills  in  proportion  to 
the  gold  on  hand  she  still  confers  extraordinary  | 
powers  upon  the  queen’s  cabinet  to  extend 
the  issue  instead  of  curtailing  it  in  times  of 
panic,  and  by  so  doing  has  averted  the  force 
of  severe  financial  hurricanes  incident  to  any 
country.  It  was  the  general  letting  out  of 
currency  in  the  United  States  which  relieved 
the  severity  of  the  pressure  in  1857,  and  which 
allowed  us  to  so  soon  return  to  specie  pay- 
ments. 

Our  ability  to  return  to  specie  is  figured  out 
to  us  by  showing  that  the  Government,  the 
banks,  and  the  people  have  nearly  four  hun- 
dred million  dollars  of  specie,  and  that  the 
Government  owes  in  demand  obligations  but 
$406,000,000.  I gladly  accept  the  figures, 
but  we  are  also  compelled  to  accept  the  re- 
sults. Every  available  dollar  of  legal  Assets 
is  here  conceded  to  the  Government.  What, 
then,  becomes  of  thet^eople?  Where  is  our 
reserve  to  continue  our  transactions  and  to 
liquidate  the  hundreds  of  millions  of  our  in- 
debtedness? What  will  run  our  mills,  trans- 
port our  crops,  till  our  farms,  hold  our  mei’- 
chandise,  and  make  our  individual  exchanges? 
The  power  to  use  debts  due  us  as  capital  will 
then  be  gone.  It  will  for  a time  require  dol- 
lar for  dollar  hard  cash  to  do  our  business. 
Of  course  business  shrinks  to  a small,  indefi- 
nite amount,  and  the  consequences  all  can  see. 
It  is  not  true  that  because  “ one  dollar  of  gold 
in  ordinary  times  will  float  three  dollars  in 
paper”  that  it  will  or  possibly  can  do  so  so  soon  ; 
after  imparting  to  it  such  an  increased  value 
as  resumption  would  give  it.  Any  effort  to 
force  the  natural  laws  of  commerce,  operate 


inversely  in  proportion  to  its  strength.  The 
higher  the  dam  the  greater  the  destruction 
when  it  vields  to  the  accumulated  flood.  Tlie 
population  of  the  country  doubles  once  in 
thirtv  vears.  Its  v;ealth  and  its  demand  for 
a circulating  medium,  if  left  to  natural  laws, 
double  in  ten  to  twelve  j'eurs.  How  easy, 
then,  to  anchor  ourselves  where  we  arc  and 
wait  for  the  rising  tide  of  wealth  and  popula- 
tion to  overtake  our  financial  position,  to  raise 
us  upon  its  billows  and  float  us  off  upon  the 
sea  of  prosperity. 

As  another  insurmountable  obstacle  to  ;; 
return  to  specie  we  must  consider  the  position 
of  our  so-called  national  banks.  I fully  rec- 
ognize the  advantages  of  a national  system  of 

I O O *' 

banking.  I recognize  the  advantage  of  the 
Government's  printing  and  becoming  respon- 
sible, for  the  paper  circulation  of  the  people  a- 
not  less  than  the  advantages  of  its  exclusive 
power  to  coin  money.  A uniform  solvent  cur- 
! rency  is  one  of  the  rights  which  a people  have 
1 to  demand  of  its  Government.  I recognize  the 
j propriety  and  advantage  of  the  Government's 
: extending  sufficient  inducement  to  individuals 
j as  bankers  to  cause  them  to  obligate  themselves 
' to  secure  the  trusts  which  may  be  placed  in 
their  hands.  I do  not  charge  that  gentlemen 
j now  owning  national  banks  are  less  patriotic 
or  less  worthy  of  confidence  than  any  other 
class  of  men  to  be  found  in  the  country.  They 
! exercised  only  their  equal  privileges  with  others 
in  making  these  investments.  I do,  however, 
charge  that  the  system  itself  compels  good  men 
to  defend  bad  measures. 

The  interest  of  these  banks  is  adverse  to  a 
resumption  of  specie  payments.  I care  not 
what  presidents  and  cashiers  may  say  they  a:*c 
individually  willing  and  anxious  to  do,  th<  xr 
dividends  and  their  profits  will  be  reduced 
when  they  are  compelled  to  deal  in  coin ; and 
they,  like  other  men,  will  defend  their  inter- 
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ests,  Oa  $100,000  of  bonds  they  now  draw 
and  the  ] eople  pay  $G,000  gold  interest.  This 
gold  thej  sell  for  say  forty  per  cent,  premium, 
which  is  ?2,400  added  to  every  $G,000  received 
from  thi,  source,  or  on  $338,000,000  of  these 
bonds  $1 1,520,000,  or  a yearly  premium  of  four 
per  cent,  on  their  entire  capital  against  resump- 
tion. 

Again,  the  owners  of  these  institutions  realize 
that  the  extraordinary  powers  which  they 
possess  '^ere  only  obtained  by  an  admixture 
of  a larg'  show  of  ]>atrIotism  with  a very  little 
cash  in  ..  time  of  national  distress  which,  as 
soon  as  we  are  again  upon  a foundation  of 
equality  and  strength,  they  will  lose.  These 
banks  1 ave  deposited  with  the  Treasury 
$338, OOC  000  ill  United  States  bonds,  on 
which  th  :y  draw  six  per  cent,  gold  interest. 

These  bo  ids  are  not  taxable,  which  is  a further 

• 

profit  of  1 wo  to  four  percent.  They  have  issued 
$300,000  000  of  bills  called  national  bank  bills. 
These  bi*  Is  they  also  loan  at  rates  of  interest 
current  n the  several  States  where  issued. 
They  rec  }ive  the  deposits  of  the  Government 
and  of  in  lividuals,  on  which  they  jiay  no  inter- 
est. Th  y arc  thus  allowed  on  one  investment 
interest  c n bonds,  interest  on  the  bills  issued, 
premium  on  gold  interest  sold  for  legal  tenders, 
and  exei  iplion  from  taxation  on  bonds.  They 
pay  a tu:  on  their  circulation  and  deposit — on 
a part  of  their  ljusiness  only,  every  other  busi- 
ness pay,  on  all — on  gross  receipts,  not  upon 
profits  ct  rued. 

Do  no  these  facts  in  part  account  for  the 
pious  wl  inings  of  bunk  officers  and  for  the 
mysterloi  s figures  emanating  from  financial 
bureaus,  endeavoring  to  prove  that  these  insti- 
tutions c having  a hard  time  ? Does  not  the 
^'hue  an*  [ cry  of  the  ignorant  and  malevolent,” 
charged  jy  the  honorable  Senator  heretofore 
referred  o,  here  find  a reason?  If  these  are 
not  imm  unties  calculated  to  foster  a tremen- 


dous monopoly  I would  like  to  know  what  are. 
If  this  is  not  a price  calculated  to  keep  the 
country  in  financial  degradation  what  can  be? 
If  these  statements  arc  not  facts,  I ask  how  it 
is  that  from  October,  18G4,  to  October,  18G7, 
only  three  years,  these  institutions  have  made 
annually  from  ten  to  twenty  per  cent,  divi- 
dends ; have  built  marble  palaces  in  every  city ; 
have  paid  for  tlie  most  valuable  corner-lots 
and  yet  have  accumulated  a sinking  fund  of 
$04, 085,301,  an  extra  dividend  of  nineteen  per 
cent,  on  their  total  capital.  I do  not  here 
include  undivided  earnings,  since  last  dividend 
day,  a further  sum  of  $33,751,440  21 ; making 
a total  of  undivided  earnings  now  in  their 
vaults  of  $08,430,747  21. 

It  is  all  uonseuse  to  try  to  dispute  the  con- 
clusions of  these  figures.  The  political  power 
of  the  country  is  gravitating  into  the  hands  of 
sixteen  hundred  and  fifty  banks.  They  can 
to-day  spend  $50,000,000  in  printing  papers, 
in  suborning  pulilic  sentiment,  in  corrupting 
Legislatures  to  carry  through  and  perpetuate 
their  schemes.  They  hold,  as  in  a vice,  the 
political  support  of  their  customers  to  whom 
they  grant  loans.  It  is  within  their  power  to 
ruin  and  turn  upon  the  empty  curb-stones 
those  who  will  not  defend  their  measures. 
This  is  not  ail  they  do  and  can  do.  They  lay 
directly  across  the  door  to  specie  payment, 
which  can  never  be  reached  until  their  fran- 
chises are  change  d. 

Although  national  in  name  they  are  not  so 
in  reality.  They  are  unequally  distributed  as 
to  locality.  They  do  not  protect  depositors, 
and  in  ordinary  tunes  they  cannot  protect  bill- 
holders.  Although  under  the  fostering  hand 
of  the  Government,  and  so  recently  born  to 
life,  ten  of  these  institutions  have  failed,  and 
the  Comptroller  of  the  Currency  congratulates 
the  country  ‘Hhat  the  total  loss  to  the  public 
will  be  only  about  one  million  dollars.”  This 
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is  under  circumstances  unfavorable  to  test  the 
true  principles  involved.  The  amounts  were 
small  and  the  times  not  pressing  upon  the  value 
of  securities.  We  know  they  have  not  paid 
depositors.  Let  us  see  if  they  can  always  pay 
bill-holders. 

We  will  now  assume,  Mr.  Chairman,  that 
we  have  returned  to  specie  payment.  We  all 
like  the  supposition.  We  drop  the  morning 
paper  making  the  announcement  and  look  at 
the  bills  in  our  pocket.  We  remember  that  ; 
there  is  quite  a little  batch  of  national  bills  out  , 
— three  hundred  millions  or  thereabout — issued  ^ 
upon  bonds  winch  at  seventy-two  cents  are 
worth  but  $244,000,000.  We  step  to  the  bank  , 
with  the  idea  of  exchanging  them  for  gold,  but  ! 
arriving  there  we  find  that  our  servants,  our  | 
clerks,  our  butchers,  our  grocers,  aud  our  ^ 
neighbors  of  all  conditions,  who  rose  before  us,  j 
were  of  the  same  opinion  and  are  already  there.  ■ 
The  banks  have  less  than  thirty  millions  where-  j 
wiih  to  pay  $300,000,000  of  circulation  and  a 
still  larger  amount  of  deposits,  and  of  course  | 
the  doors  are  closed.  We  then  visit  a broker  ; 
expecting  to  exchange  our  national  bills  for  ^ 
legal  tenders.  Behold  the  crowd,  but  the 
placard  over  the  window  informs  us  that  na- 
tional bank  bills  twenty  to  fifty  per  cent,  dis- 
ccHint  for  legal  tenders,  according  to  position 

and  issue  of  the  bank.” 

This  result  cannot  be  denied.  With  a deficit 
of  $50,000,000  between  the  amount  of  the  bills 
and  the  value  of  the  securities  all  the  bills 
issued  on  ten  per  cent,  margins  would  be  at 
twenty  per  cent,  discount,  and  those  issued 
upon  twenty  per  cent,  margins  would  be  at  ten 
per  cent,  discount.  Not  only  this,  but  at  this 
point  legal  lenders  are  hoarded  just  as  gold 
used  to  be,  bonds  would  decline,  and  a further 
discount  on  national  bills  follow . All  the  legis- 
lation in  the  power  of  the  Government  cannot 
fix  the  date  of  resuming  specie  payment  while 
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these  bonds  remain  at  anything  like  their  pres- 
ent value,  and  while  the  circulating  medium  of 
the  people  rest  upon  them. 

The  theories  of  gentlemen  having  now  failed 
they  undertake  to  dispute  facts.  They  say  our 
bonds  will  advance,  and  when  they  have  ad- 
vanced all  will  be  right.  They  say  this,  but  do 
they  prove  it?  Our  bonds  are  two  per  cent, 
less  for  gold  to-day  than  they  were  two  years 
ago;  why  is  this?  But  this  they  say  is  excep- 
tional. 1 say  it  is  not  exceptional— 1 say  that 
Government  bonds  are  governed  Ijy  the  same 
laws  of  supply  aud  demand,  ot  amount  and  of 
confidence,  as  any  other  evidence  of  debt  ever 
issued  by  a corporation  or  an  individual.  A 
Government  note  is  subjected  to  tlie  same 
scrutiny  as  an  individual  note.  If  the  amount 
is  small  and  the  confidence  great  it  brings  a 
liigh  price  : if  the  amount  is  large,  the  price  is 
less ; and  if  added  to  a large  amount  there  is 
limited  confidence  the  price  is  still  less. 

The  gold  price  in  London  on  a recent  day  for 
I $100  in  value  of  the  following  Government 
bonds  was: 

United  States  six  per  cent,  gold  interest 72 

Chilian  six  per  cent,  gold  interest Bd 

Turkish  six  per  cent,  gold  interest S- 

Canada  six  per  cent,  gold  interest 103 

Australian  six  percent,  gold  interest lt‘7 

Capo  of  Good  Hope  six  per  cent,  gold  interest — 104 

Brazilian  five  per  cent,  gold  interest V4 

Greek  five  per  cent,  gold  interest 1- 

Italian  live  per  cent,  gold  interest <0 

2iloorish  five  per  cent,  gold  interest 

Peruvian  five  per  cent,  gold  interest 70 

Russian  five  per  cent,  gold  interest 80 

Kew  Zealand  five  per  cent,  gold  interest OO 

French  four  and  a half  per  cent,  gold  interest 99 

Denmark  four  per  cent,  gold  interest S2 

English  three  per  cent,  gold  interest 94 

I would  like  to  inquire  of  gentlemen  who  put 
so  much  confidence  in  the  word  ^'Govern- 
nient  ’ ^ attached  to  a bond,  why  a U nited  States, 
a Chilian,  a Canadian,  a Turkish,  and  an  Aus- 
^ tralian  bond,  all  bearing  the  same  interest,  vary 
I so  greatly  in  price,  and  the  United  States  at 
the  bottom  of  the  list?  Why  is  it  that  an 
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English  bond,  drawing  but  tlircc  per  cent. 
interest  is  W’orth  ninety- four,  a French  bond  li 
drawing  four  and  a half  per  cent,  is  worth  / 
ninety-i  inc,  while  a Greek  five  j^er  cent,  is 
w'orth  I it  twelve,  and  an  Italian  five  per  cent, 
seventy  i*  AVhy  is  it  that  a Russian  five  per 
cent,  is  .‘ighty-six,  fourteen  per  cent,  more  than  I 
a Enitel  States  six  percent.?  Do  not  these  ^ 
figures,*  how  that  Government  securities,  like 
other  S'  curities,  do  not  sell  in  proportion  to 
the  inte  est  they  will  pay,  but  in  proportion  to 
the  coni  deuce  or  risk  felt  in  handling  them  ? 

The  c luscs  which  govern  tlie  price  of  bonds 
are : fir.-  , quantity ; second,  the  value  of  money  ' 
at  file  time;  and  third  and  lastlv — not  first — 
the  intei  sst  which  the  bonds  pay.  But  suppose 
our  bon  Is  were  at  par  for  gold,  and  we  have 
$o00.00i ',000  bills  issued  upon  them  at  ninety 
per  cent  as  now,  we  could  not  then  sustain  a 
gold  sta  adard.  These  bonds  will  fluctuate. 

It  is  no  uore  possible  for  Government  to  regu-  : 
late  the  irice  of  its  bonds  than  it  is  to  regulate 
the  currents  of  its  rivers.  The  tide  is  ever 
swelling  and  receding,  watered  by  the  rains  of 
heaven  i iid  drank  up  by  tlie  ever  thirsty  atmos-  i 
phere.  English  consols,  drawing  the  low'est  in- 
terest, a e in  the  strongest  hands  and  have  been 
the  mos.  uniform  of  all  large  bonds,  and  yet 
there  ha  been  no  ten  years  since  their  issue  that 
they  liav  i not  fluctuated  in  value  from  sixteen 
to  fifty  p T cent.  They  have  stood  as  follows: 


Variation 

Date.  Ilif/hcst.  Lowest.  eachV) years. 

1731  to  17-  0 107  00  17 

1740tol7F) 103  7“>  2S 

]7-70tol7(0 lO^j  70  27 

1700  to  1"  1 Do  33 

1770  to  17;  1 95  SO 

17S0  to  171  ) 81  53  28 

1790  to  1st  ) 97  47  50 

ISOOtolSn 79  54  25 

1^10  to  18: ) 84  54  3>0 

18-0  to  is:  ) 97  tlO  28 

ls:i0  to  IS-  3 95  75  20 

iSlOtolStO 101  80  21 

lS50tol8<0 101  85  16 


1S(30  to  IS-  7,  (seven  5'car.s)  96  S<5  10 


Have  we  not  here  the  proof  that  money, 
Issued  upon  l)onds  like  ours,  is  a panic  feature 
added  to  the  other  causes  which  would  disturb 
the  value  of  !)onds?  In  times  of  monetary 
distress  bonds  will  go  as  much  lower  than  a 
mere  tight  money  market  will  carry  tlsein  as 
the  discredit  of  our  circulating  medium  will 
add  to  the  depressing  effects. 

The  personal  liability  clause  in  the  bank  act 
amounts  to  really  nothing.  Transfers  can  be 
so  made  to  irresponsible  parties  that  enough 
will  never  bo  realized  from  this  source  to  pay 
attorneys’  fees. 

Have  I not  furnished  the  evidence  that  the 
Government  cannot  return  to  specie  until  its 
bonds  will  bring  more  than  ninety  cents  in  gold  ? 
And  is  not  the  evidence  sufficient  to  prove  that 
if  our  bonds  were  worth  ninety  or  one  hundred 
in  gold  and  our  circulation  issued  upon  them  at 
ninety  we  could  not  retain  a specie  standard? 

Therefore,  'Mv.  Chairman,  if  we  would  put 
down  the  price  of  mercliandise  we  must  j>ut 
up  the  value  of  bonds;  if  we  would  equalize 
capital  and  laljor  we  must  put  up  the  price  of 
bonds;  if  we  would  take  undue  advantages 
from  one  class  and  give  equal  privileges  to  all 
we  must  put  up  the  price  of  our  bonds;  if 
we  would  lighten  taxation,  we  must  put  up 
the  price  of  bonds ; if  we  would  return  to  the 
specie  standard  of  the  world  we  must  put  up 
the  price  of  our  bonds  ; if  we  would  guarantee 
the  interest  of  these  bonds  we  must  still  appre- 
ciate their  price  by  stimulating  industry — then 
accumulating  wealth  and  increasing  population 
will  provide  for  their  payment.  With  sixty- 
four  million  population  twenty-five  years  hence, 
and  our  wealth  three  times  what  it  now  is,  we 
shall  require  a ]>er  capita  taxation  of  six  dol- 
lars instead  of  eleven  dollars,  as  now,  to  pay 
$400,000,000  a year;  or  a tax  of  sixty-five  one 
hundredths  of  one  per  cent,  on  our  property 
instead  of  two  per  cent.,  as  now. 
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What,  then,  Mr,  Chairman,  are  the  measures 
requisite  to  produce  this  great  national  neces- 
sity? Need  I say,  first  and  foremost,  is  the 
restoration  of  this  Union  ? War  has  ceased  for 
two  years  and  a half,  and  courts  of  justice  are 
reestablished  in  all  the  States.  Guarantees 
against  future  rebellion  were  acknowledged  in 
the  stripes  which  the  people  of  the  South  liave 
borne  and  in  the  farrows  of  desolation  which 
the  ])Iowshare  of  w’ar  has  left  throughout  the 
length  and  breadth  of  their  once  fair  land.  And 
yet  they  are  wdlhout  local  governments  and 
without  representation  on  the  floors  of  Con- 
gress I Their  State  constitutions  are  being  so 
framed  as  to  place  the  control  of  property  in  the 
hands  of  ignorance,  inexperience,  and  poverty. 
Bond-holders  see  in  this  the  seeds  of  chronic 
decay.  They  see  the  future  agrarian  interests 
of  those  who  do  not  own  but  wlio  control  the 
2)roperty  of  that  section  of  country.  They  fore- 
see how  property  will  be  taxed  for  the  benefit 
ofthe  ruling  faction ; how  that  class  will  exempt 
tliemselves  from  penalties ; how  vice  is  en- 
gendered; how  want  is  created,  which,  finally 
justified  by  necessity,  will  confiscate  the  prop- 
erty and  attack  the  lil)erty  of  the  property 
classes  They  see  how  immigration  and  capital 
will  refuse  to  locate  or  remain  tliere  ; how’ 

A / 

improvements  languish,  industry  is  neglected, 
fields  remain  uncultivated,  and  how  impossible 
it  will  be  for  the  people  to  contribute  to  national 
taxation.  They  see  the  people  dispirited  yet 
compelled  to  support  freedmen’s  bureaus  and 
military  commandants.  They  see  how  a sec- 
tional Congress,  imposing  large  burdens  upon 
them,  destroys  what  remains  of  their  once 
great  staple  crops,  and  subjects  them  to  taxa- 
tion without  representation.  Tliey  behold  the 
cotton  culture  transferred  to  the  Nile,  the 
Euphrates  and  the  Ganges  by  a tax  of  twenty- 
five  per  cent,  on  its  present  value,  and  the 
sugar  culture  almost  annihilated  ; they  calcu- 


late the  effect  of  unrestricted  franchise  upon 
bonds,  and  ask  if  sometime  in  adversity  the 
people  may  not  refuse  to  pay  the  enormous 
j taxes  they  are  now  compelled  to,  while  not  one 
I in  a hundred  of  the  voters  have  any  direct 
I interest  in  their  payment.  The  answer  to  these 
■ questions  is  yet  in  the  future.  To  us  represen- 
tatives in  the  Fortieth  Congress  ol  the  United 
States  has  fallen  the  duty  of  answering  them. 
If  we  do  our  duty  like  men,  knowing  no  North 
; and  no  South,  but  only  one  country  ot  mutual 
! interest,  the  unwritten  history  of  this  nation 
i may  yet  be  bright,  and  we  be  entitled  to  an 
I honorable  name.  But  if  the  sectional  suicidal 
policy  of  the  past  is  to  be  repeated  in  this  body 
no  man  can  depict  the  horrors  which  a war  of 
races,  a "war  of  pauperism  and  property,  an 
agrarian  war,  may  inflict  upon  us. 

: Three  and  a half  million  dollars  loaned  to 

the  States  of  Louisiana,  Mississippi,  and  Arkan- 
sas would  repair  the  river  levees,  and  save  from 
annual  overflow  twenty-two  millions  two  hun- 
dred and  eight  thousand  acres  of  the  richest 
alluvial  soil  upon  the  surface  of  the  earth.  This 
land,  if  reclaimed,  is  capable  of  producing  vast 
I wealth,  wliich,  intermingled  and  multiplied  in 
the  exchanges  of  the  country,  would  leave  its 
items  of  revenue  to  the  Government  and  repay 
the  outlay  a hundredfold.  This  small  favor  has 
been  asked,  not  for  the  people  of  a State,  but 
for  the  nation,  for  two  years,  and  yet  have  we 
sat  down  supinely  to  see  the  crops  of  that  fer- 
tile territory  drowned  out  with  each  returning 
season,  the  stock  perish,  and  the  people  made 
to  flee  for  their  lives. 

The  sugar  crop  of  Louisiana  for  1800  was 
449,000  hogsheads  ; for  I860  it  was  only  39,000, 
and  there  are  to-day  in  that  whole  section  but 
three  hundred  and  forty- seven  sugar  plantations, 
large  and  small.  Can  revenue  be  derived  from 
this  source? 

The  cotton  crop  of  the  LTiiited  States  was 
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4,076,0  »0  bales  in  I860:  in  1806  it  was  1 ,700.000  analysis  of  these  subjects  as  I intended,  and  I 
bales,  a id  yet  this  House  still  insists  in  destroy-  defer  to  another  time  what  I have  to  say  on 
ing  wh;  t is  left  by  retaining  an  oppressive  tax  | this  most  fruitful  theme. 

and  dis  30uraging  the  planting  of  a new  crop.  Now,  Mr.  Chairman,  for  the  purpose  of 
American  cotton  furnished  four  fifths  of  the  giving  these  views  practical  effect  and  for  this 


total  s ipply  in  Europe  in  1860.  It  has  now  j 
fallen  1 o less  than  one  third  of  the  total  sup-  | 
ply.  'hm  bond.-holders  have  confidence  in 
such  St  Lcidal  legislation  as  we  furnish  them? 

A p(  litical  reconstruction  of  those  States 
would  lot  only  have  supplied  them  wdth  the 
results  )f  superior  crops  but  with  immigration, 
with  cjpital,  and  with  credit,  which  they  so  ; 

i 

much  leed.  This  cause  alone  ivould  have  ! 
reduce'  I the  premium  on  gold  for  the  past  two  j 
years  fi  lly  one  half — which  would  have  been  | 

fifteen  >er  cent,  on  the  revenues  of  the  Govern-  , 

1 

ment  fc  r two  years — say  $1,000,000,000.  Here,  | 
then,  is  i direct  loss  of  $150,000,000  to  the  Gov-  : 
ernmer  t besides  the  losses  to  the  people  in  | 
their  ra  itual  exchanges.  j 

A fu]  ther  source  of  present  weakness  is  the  ! 
insuffic  ency  of  the  internal  revenue  laws  and  ^ 
the  ine^  [uality  of  the  tariff.  Time  prohibits  an  ' 


, House  showing  the  country  what  it  may  rely 
, upon,  T now  give  notice  that  upon  the  first 
; opportunity  when  I can  call  the  previous  ques- 
j tion  and  secure  a vote  I shall  jiresent  in  due 
form  the  following  resolution: 

"Whereas  the  interests  of  this  nation  demand  as 
early  a return  to  the  specie  standard  of  the  world  as 
can  be  consistently  done;  and  whereas  among  the 
principles  now  retarding  that  desirable  end  are  the 
' following:  first,  instability  in  the  amount  of  cur- 
i rcncy  furnished  the  people;  second,  the  low  price 
I of  United  States  bonds  affecting  a certain  portion  of 
i the  currency;  and  third,  the  inadequate  security 
: furnished  by  the  national  banks  : Therefore, 

, Be  it  resolved.  That  the  Committee  on  Banking 
; and  Currency  be,  and  it  is  hereby,  directed  to  inquire 
' into  the  expediency  of  fixing  the  currency  at  its 
! present  nominal  amount  for  a period  of  years,  and, 
also,  how  the  franchises  of  the  national  banks  "can 
, be  so  changed  as  to  furnish  the  bill-holders  ample 
' security  when  resumption  of  specie  payment  shall 
occur,  or  how  the  bills  of  the  said  national  banks 
‘ may  be  converted  into  legal  tenders,  with  other 
recommendations  thereto  pertaining,  and  to  report 
by  bill  or  otherwise. 


